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Abstract

Severalstudieshavebeen undertakento assessthe economicimplicationsof

ISPSwithemphasisonriskmanagementandcostcontrolinshipping・Attempts

havebeenmadeto exploretheinformationmanagementissuesthatrelateto

compliance withISPS code and other related regulatory requlrementS・

AccordingtoanOECDestimate，implementationoftheISPSCodewillcost

vesseloperators＄1．28billioninthe丘rstyearand＄730millionayearthereafter・

0urPaPerattemptStOidentifyallcostsassociatedwithimplementingtheISPS

codeintheportofBoston，Whileatthesametimeitfocusesondistributingthose
monetary amOuntSin a fair and efncientmarnerto allpartiesinvoIvedin

supportingthelocation，smaritimesector．Thesecuritycostswillbeestimated
withtheaidofsurveys，aVaihbledataandeconometrictechniques・Wealsowi11
estimatetheadverseeconomicimpactthatwilloccurtovariOusstakeholders

shouldamqiorbreachofsecurityoccur・BasedontheseBgures，thepaperwill

attempttobuildagametheoreticalmodeltocalculatehowtheimplementation

costsaretobeallocatedtothepartiesconcemed・Thepossibilityofextendingthe

modelto otherports bothinthe USA，andinothercountrieswi11alsobe
addressed．
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